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Financial Position 

ÅFinancial results 

ÅManaging Director/CEO transition 

ÅGovernance and Board matters 
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Health and Safety Focus 

18 



Environmental Performance  2014 - 2015 

  Metric 2014 2015 Trend 

Level 1 environmental incidents 1,002 777 

Level 2 environmental incidents 154 97 

Level 3 environmental incidents 30 11 

Level 4 environmental incidents 4 3 

Level 5 environmental incidents 0 0 

Total environmental incidents 1,190 887 
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Rehabilitation ï Jacinth  

Initial rehabilitation of mined areas at Jacinth, Eucla Basin South Australia 20 
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Financial Performance 
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2015 Financial Performance - Overview 

Low cycle conditions - prices and sales volumes impacting financials 

Å Revenue of $819 million (previous 3 year average $853 million) 

Å NPAT  of $53.5 million (previous 3 year average $106 million) 

Å Return on shareholdersô equity 3.8% (previous 3 year average 6.7%) 

Å Free cash flow generation of $155 million (previous 3 year average $83 million) 

Å Group EBITDA margin 31.2% 

Å Net cash of $6 million (previous 3 year average $120 million net debt) 
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Managing Director/CEO Transition 
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Governance and Board Matters 
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Dr Xiaoling Liu, Non-executive Director 

Å Former President and CEO Rio Tinto Minerals 

Å 26 years with Rio Tinto Group 

ï smelting operational management roles 

Å Former Research Fellow, City University London 

PhD (Extractive Metallurgy) 

BEng (Extractive Metallurgy) 

GAICD, FAUSIMM 
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Board Committees 

 Board Committees Members 

People and Performance Committee 

Wayne Osborn (Chair) 

Greg Martin 

Gavin Rezos 

Jenny Seabrook 

James (Hutch) Ranck 

Nominations Committee  

Greg Martin (Chair) 

Jenny Seabrook 

Gavin Rezos 

James (Hutch) Ranck 

Wayne Osborn 

Marcelo Bastos 

Xiaoling Liu 

Audit and Risk Committee 

Jenny Seabrook (Chair) 

Greg Martin 

James (Hutch) Ranck 

Marcelo Bastos 

Xiaoling Liu 28 
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Low Cycle Demand Conditions 

US$/t Weighted Average Price 
2010-2011 

Average 

2015 

 

Zircon Price 1,380 986 

Rutile Price 865 721 
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Commodity Price Relativities  

32 
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2014 ï 2016 Production Settings  

  2014 2015 2016 

Jacinth-Ambrosia mining, South Australia 100% utilisation 100% utilisation 

Mining and Concentrating suspended 

from 16 April 

Concentrate to be processed 

Murray Basin mining, Victoria 
100% utilisation 

 

WRP mine idled March at end of 

commercial life 

Idled concentrate continues to be 

processed   

Tutunup South mining, Western Australia Idled 
Recommenced March 

100% utilisation 
100% utilisation 

Hamilton (MSP), Victoria 80% utilisation ~ 78% utilisation ~60% utilisation 

Narngulu MSP, Western Australia 50% utilisation ~60% utilisation ~50% utilisation 

SR kiln 2 Idled Recommenced April 
100% utilisation 

 

3 other SR kilns Idled Idled Idled  

US Mining , Virginia 
Brink mining Concord  

idled February 

Brink mining Concord 

recommenced end December 
Idled 

Stony Creek MSP, Virginia ~50% utilisation ~70% utilisation Idled 

Cash Cost of Production $381 million $393 million  ~$300 million  
34 



Financial Characteristics 

Å No debt 

ï net cash of $6 million (debt of $55 million less borrowing costs $6 million, cash of $55 million) 

ï undrawn facilities of $955 million with total facilities of $1,010 million 

Å Free cash flow of $155 million 

Å 25 cents fully franked dividend ~4% yield on year-end share price 

 

Net Debt, Gearing and Funding Headroom 
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Mineral Sands Market Conditions 
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Zircon Market 

Å Total zircon sales flat  

Å 2015: 346 thousand tonnes (2014: 352 thousand tonnes) 

Å 2015: Weighted average price US$961/t (2014: US$1,024/t) 

Americas EMEAI China / Asia 

2014 2015

47 kt 
25 kt 

2014 2015

53 kt 
69 kt 

2014 2015

252 kt 252 kt 

Ceramics

Zirconium
Chemicals

Fused
Zirconia

Refractories

Foundry

Specialty

2014 vs 2015 Sales   

2015
2014

NOTE: EMEAI ï Europe, Middle East, Africa, India 
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Suspension of Mining and Concentrating 

Mining and processing area 

Jacinth-Ambrosia, Eucla Basin, South Australia 
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