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Disclaimer, Forward Looking Statements ILUKA

Forward Looking Statements

This presentation contains certain statements which constitute “forward-looking statements”. These statements include, without limitation, estimates of future
production and production potential; estimates of future capital expenditure and cash costs; estimates of future product supply, demand and consumption; statements
regarding future product prices; and statements regarding the expectation of future Mineral Resources and Ore Reserves.

Where lluka expresses or implies an expectation or belief as to future events or results, such expectation or belief is expressed in good faith and on a reasonable
basis. No representation or warranty, express or implied, is made by lluka that the matters stated in this presentation will in fact be achieved or prove to be correct.

Forward-looking statements are only predictions and are subject to risks, uncertainties and other factors, which could cause actual results to differ materially from
future results expressed, projected or implied by such forward-looking statements. Such risks and factors include, but are not limited to:

e changes in exchange rate assumptions;

e changes in product pricing assumptions;

* major changes in mine plans and/or resources;

e changes in equipment life or capability;

« emergence of previously underestimated technical challenges; and

e environmental or social factors which may affect a licence to operate.

Except for statutory liability which cannot be excluded, lluka, its officers, employees and advisers expressly disclaim any responsibility for the accuracy or

completeness of the material contained in this presentation and exclude all liability whatsoever (including in negligence) for any loss or damage which may be suffered
by any person as a consequence of any information in this presentation or any error or omission there from.

Iluka does not undertake any obligation to release publicly any revisions to any forward-looking statement to reflect events or circumstances after the date of this
presentation, or to reflect the occurrence of unanticipated events, except as may be required under applicable securities laws.

Non-IFRS Financial Information

This presentation uses non-IFRS financial information including mineral sands EBITDA, mineral sands EBIT, Group EBITDA and Group EBIT which are used to
measure both group and operational performance. A reconciliation of non-IFRS financial information to profit before tax is included in the supplementary slides. Non-
IFRS measures have not been subject to audit or review.

This presentation constitutes a summary of lluka’s financial performance and should be read in conjunction with the Illuka Resources Limited ASX Preliminary Final
Report — 31 December 2014, which contains financial statements and consolidated financial statements of the group.
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Current Zircon Environment — Supply .LU.Z

SUPPLY FROM EXISTING MINES

* Declining grades

e Limited re-investment due to low profitability
* Inventory largely depleted

* Higher production costs

Zircon Supply — Existing producers
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Source: lluka production and TZMI supply for remaining producers



Current zircon environment — Supply ILUKA

NEW DEPOSITS ARE MORE CHALLENGING

Global Mineral Sands Resources Assemblage
 Lower grades HM Grade

RZ Assemblage
5% - -

. 15%
* Lower quality
« Expensive to operate e - 12%

3% - - 9%

* Higher risks

2% - - 6%

1% - - 3%

lluka’'s assessment of industry ore 0% - 0%
i Current and Active Limited
bOdIES Combined Investigation Information
. ) Operations | |
» Trash componentin heavy mineral Potential Supply
suite increasing Trash |
mmm Sulphate limenite

. . . mmm Chloride limenite

* Rutile and zircon assemblage falling Rutile (and other high grade Tio2)

mmm Zircon
=t=Combined RZ in HM (RHS)

Source: lluka and company reports, 2016 5
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POSITIVE IN ALL REGIONS

DEMAND

Improved foundry Growth in High GDP growth Positive
market construction conditions overall
Strong tile and
Steel refractories  Positive ceramic sanitary ware Growth in
industry production construction
Positive tile

segment Growth in casting



Current Zircon Environment - Demand

CHINA EVOLVING

* Positive growth

* Environment

* Factory closures
« Consolidation

e Structural reforms
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Current Zircon Environment .._u.(;.

ZIRCON MARKET

* Imbalance: tightness continues - Expected to remain... for how long?

« Supply projections include lluka’s Cataby development and recently funded Image
Resources development

« Structural deficit could be mitigated by a combination Ambrosia mine move acceleration
from 2022 to 2019 and likely supply response from artisanal miners in Kalimantan,
Indonesia

Zircon Supply and Demand — Existing producers and approved new mines

1600 kt Existing producers (no new mines!) —— TZMI demand estimate and forecast TZMI demand
’ % Cataby and Image Resources approved projects CAGR 2017-21: 2.8%
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Note: In 2012, zircon demand fell by 200-250kt due to modernisation, substitution and thrifting, predominantly in the ceramics sector
Source: lluka production, Image Resources outlook (May 2018) and TZMI supply for remaining producers; and TZMI demand February 2018 8
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Industry Risks and Opportunities .._u.?ﬁ

NEED FOR NEW SUPPLY

Opportunities Risks
F F
+ Swing capacity == | egal and ethical
== Best projects = Future glut
== Technical development — Over expenditure

== Concentrates == Environmental footprint
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Industry Risks and Opportunities ILUKA

BETTER PRICES

Opportunities

s

+ Better profitability
== Current price level
== Thrifting is already happening

<= Raw materials price increase

Risks

s

== New projects profitability
== Short term vs long term
== Substitution

== [Demand destruction

11
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lluka’s Approach |LUZ

PRODUCTION

Additional stock

JA expansion Cataby Other
release
2017 and 2018 Jacinth-Ambrosia  Commissioning Balranald
restart 2019
and Puttalam
expansion

New technologies
been developed

13



lluka’s Approach |Lu2

PRICING
Stabiliy —

6-monthly pricing Reference Price Avoid excesses
since Oct-2017 which destroys value
Market situation along the chain

Give time for end users
to absorb price increases Rationale Long term focus
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Summary LUK A

Zr

Current
Environment

Positive Dynamics in the Zircon Market

Risks &

Opportunities For the Industry to Manage

[FLEESAYe ol fers[e i Ensure Sustainability

Jacinth-Ambrosia, Eucla Basin

15
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